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The Mississippi Workers' Compensation Commission adjudicates 
job injury claims and awards compensation to injured workers. Under 
state law, employers may join self-insurance groups to provide coverage as 
a more economical alternative to buying coverage from an insurance 
company. The commission is responsible for regulating self-insurance 
groups to insure that they are financially sound and comply with state laws 
and commission rules. However, the commission has not performed in­
depth field examinations, relying instead on commission actuaries' limited 

· reviews of documents the self-insurance groups file with the_ comniission.

Because Workers' Compensation Commission self-insurance duties 
are similar to those the Department of Insurance performs relative to 
insurance companies, the Legislature should consider transferring the 
duties to the Department of Insurance. The commission concurred in

PEER's recommendation. 























Finding 

The Workers' Compensation Commission lacks a systematic method of 
evaluating and investigating selfainsurance groups and the firms which 
make up the group membership to assure their �ancial integrity. 

As noted above, more employers have turned to groups for their 
workers' compensation insurance, as they believe groups can provide 
coverage at a lower cost. Many group members hope to keep their 
premiums as low as possible through group membership, and they wish to 
extend membership to as many potential members as possible and thus 
spread risks over a large group. 

These motivations can affect the quality and integrity of the 
information each group provides to the Workers' Compensation 
Commission. As stated above, groups must annually provide actuarial and 
financial statements to the commission for evaluation. The commission's 
staff does not routinely audit these statements or make ·unannounced visits 
to review records. 

Prior to 1992, neither the commission, nor any other entity, reviewed 
self-insurance groups. Since 1992 the commission has hired two actuarial 
firms, Wyatt and Company and Tillinghast, to review groups' actuarial 
reports and financial statements. The firms review the financial 
statements provided by the groups, as well as actuarial reviews provided by 
the groups. The firms' actuarial examinations consist of: 

• a review of the financial statements that groups file with the
Workers' Compensation Commission;

• a review of actuarial reports that groups file with the Workers'
Compensation Commission; and,

• recommendations on actions that the groups should take, such as
reviews of rates and audit steps for future audits.

This is the substance of technical review provided to the commission. 
While these reviews are helpful to the commission in understanding what 
groups should do, it is important to note that they are based on information 
provided by the groups, and not on information generated by field work 
performed by the contract actuary. 

Two of Mississippi's surrounding states, Arkansas and Louisiana, 
are in the process of performing their own field audits of their states' self­
insurance groups. These audits are to be full field audits of each group's 
financial records. Louisiana audits are directed to the investments each 
group makes. Tennessee, which does not perform field audits at this time, 
must do so in the future, as state law now requires that the Insurance 

7 





----�----

concerns which gave rise to this report were primarily directed at oversight 
of group self-insurance, the same weaknesses arise in the oversight of 
individual self-insurance, as there is no agency auditing of individual self­
insurers. According to the Executive Director of the Workers' 
Compensation Commission, the agency will use its recently authorized 
audit personnel to review the financial records of individual self-insurers. 
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159. operatives toward reaching ·the mandatory coverage threshold level

160, of five (5)_,

161. SECTION .3. (1) The Dep�rtment of Insurance shall levy an

162, assessment on all self-insurers and self-insured pools to fund the 

163, costs of administering the workers' compensation self-insurer 

164. program. The assessment shall be on a pro rata basis of total

165. premiums written by each self-insurer or pool. The department may

166, employ or retain such persons as are necessary to administer the

167. program, All fees generated from such assessments shall be

168, deposited into a special fund designated as the Workers'

169. Compensation Self-Insurers Fund,

170, (2} There is hereby created in the State Treasury a special 

171, nonlapsing revolving fund to be designated as the workers' 

172. Compensation Self-Insurers Fund. The fund shall be treated as a

173. special trust fund and interest earned on the principal shall be

174, credited by the treasurer to the fund.

175. (3} The Commissioner of Insurance shall administer the fund

176. and shall establish rules and regulations for the administration

177. and utilization of the fund, Expenditures may be made from the

178. fund upon requisition by the Colllll\issioner of Insurance.

179. SECTION 4. Section 27-104-13, Mississippi Code of 1972, is

180. amended as follows:

181. 27-104-13. The State Fiscal Officer shall· have the right to

182. disapprove or reduce and revise such estimates of general funds

183, and state-source special funds for any general fund or special

184, fund agency, and for the "administration and other.expenses"

185, budget of the State Highway Department, in an amo4nt not to exceed_

186, five percent (5%) if he finds that funds will not be available

187. within the period for which the budget is drawn, or if he finds

188. that the requested expenditures, or any part thereof, are not

189. authorized by law, and such action shall be reported to the

190. Legislative Budget Office. The State Fiscal Officer may, upon his
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